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Report of Independent Certified Public Accountants

To the Board of Trustees of
The Asia Foundation

We have audited the accompanying statements of financial position of The Asia Foundation 
(the “Foundation”) as of September 30, 2008 and 2007, and the related statements of activities 
and changes in net assets and cash flows for the years then ended. These financial statements 
are the responsibility of the Foundation’s management. Our responsibility is to express an 
opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the 
United States of America as established by the American Institute of Certified Public 
Accountants. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement.  An audit 
includes consideration of internal control over financial reporting as a basis for designing audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Foundation’s internal control over financial reporting.  
Accordingly, we express no such opinion.  An audit also includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statements, assessing the 
accounting principles used and the significant estimates made by management, as well as 
evaluating the overall financial statement presentation.  We believe that our audits provide a 
reasonable basis for our opinion.  

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of The Asia Foundation as of September 30, 2008 and 2007, and the 
change in its net assets and its cash flows for the years then ended in conformity with 
accounting principles generally accepted in the United States of America.

Our audit was made for the purpose of forming an opinion on the basic financial statements 
taken as a whole. The supplementary information on pages 20-23 is presented for the purpose 
of additional analysis and in not a required part of the basic financial statements. Such 
information has been subjected to the auditing procedures applied in the audit of the basic 
financial statements, and in our opinion, is fairly stated, in all material respects, in relation to the 
basic financial statements taken as a whole.

San Francisco, California
April 9, 2009
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NOTE 1 - ORGANIZATION

The Asia Foundation (the “Foundation”) is a non-profit, non-governmental organization committed to 
the development of a peaceful, prosperous, just, and open Asia-Pacific region. The Foundation supports 
programs in Asia that help improve governance, law, and civil society; women’s empowerment; economic 
reform and development; and international relations.  Drawing on more than 50 years of experience in 
Asia, the Foundation collaborates with private and public partners to support leadership and institutional 
development, exchanges, and policy research. With a network of 17 offices throughout Asia, an office in 
Washington, D.C., and its headquarters in San Francisco, the Foundation addresses these issues on both 
a country and regional level.

The Foundation is funded by private foundations and corporations, competitively bid awards from 
governmental and multilateral development agencies, including the U.S. Agency for International 
Development and the Asian Development Bank, and by an annual appropriation from the U.S. Congress. 
The Foundation also receives gifts in kind, including books and software from major independent 
publishing houses that the Foundation’s Books for Asia program distributes each year to institutions 
throughout Asia. Grants from the U.S. Government provided 38% and 45% of the Foundation’s 
support, in 2008 and 2007, respectively.

The Foundation is recognized by the Internal Revenue Service as a qualified nonprofit organization as 
described in Section 501(c)(3) of the U.S. Internal Revenue Code (the “Code”) and is, therefore, exempt 
from federal income taxes on operations related to its exempt purpose and investment income.  The 
Foundation is also recognized by the California Franchise Tax Board as exempt in California under the 
California Revenue and Taxation Code Section 23701(d).

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A summary of significant accounting policies consistently applied in the preparation of the accompanying 
financial statements follows:

Basis of Presentation — The financial statements are presented on the accrual basis of accounting with 
unrestricted, temporarily restricted and permanently restricted net assets in accordance with accounting 
principles generally accepted in the United States of America.

Cash and Cash Equivalents — Cash and cash equivalents consist of money market accounts and funds 
with original maturities at date of acquisition of ninety days or less. This balance also includes cash in 
Asia which is maintained in foreign currencies and translated, for reporting purposes, into U.S. dollars at 
appropriate free market exchange rates. Any foreign exchange translation gain or loss is included in the 
Foundation’s results of activities.

Investments — Investments in equity securities with readily determinable fair values and all investments 
in debt securities are reported at fair value. The valuation of certain alternative investments, which are 
not readily marketable, are carried at estimated fair values as provided by the investment managers or 
general partners.  The Foundation reviews and evaluates the values provided by the third parties and 
agrees with the valuation methods and assumptions used in determining the fair values of the alternative 
investments. Because the alternative investments are not readily marketable, their estimated value is 
subject to uncertainty and therefore may differ from the value that would have been used had a ready 
market for such investments existed.  Such a difference could be material. Alternative investments of the 
Foundation include hedge funds of funds.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Books for Asia Inventory — The Foundation records support for contributions of books, software 
and related shipping services to the Books for Asia program at their fair value, determined by discounting 
the average price of books by general subject areas from an independent publisher’s pricing guide.

Property and Equipment — Property and equipment are recorded at cost if purchased or, if donated, 
at fair value, at the date of the gift, less any accumulated depreciation and amortization. Depreciation is 
provided, on the straight-line method, over the estimated useful life of the asset, which ranges from three 
to ten years with the exception of leasehold improvements. Leasehold improvements are amortized over 
the shorter of the life of the leasehold improvement or the lease term.

Deferred Support — Deferred support represents the unearned portion of funds billed or pledged 
under exchange transactions and collected conditional contributions. Such amounts are recognized as 
support when earned as the related services are provided or when the donor’s conditions are met.

Unrestricted Net Assets — Unrestricted net assets consist of resources of the Foundation that have 
not been restricted by the donor.  The major sources of revenue for the Foundation are grants from 
government and private institutions.  Unrestricted net assets may be designated for specific purposes by 
the Foundation’s Board of Trustees.

Temporarily Restricted Net Assets — Temporarily restricted net assets consist of cash and other 
assets received with donor stipulations that limit the use of the donated assets.  When a stipulated time 
restriction ends or purpose restriction is accomplished, temporarily restricted net assets are reclassified to 
unrestricted net assets and reported in the statement of activities as net assets released from restrictions.

Permanently Restricted Net Assets — Permanently restricted net assets represent contributions to be 
held as investments in perpetuity as directed by the donor. The use of income from these investments is 
limited by donor imposed stipulations.

Revenue Recognition — Support from exchange transactions are recognized when earned as the 
related services are provided. Payments under such transactions are generally received on a cost-
reimbursement basis. 

Contributions are recognized as revenue when they are unconditionally received or promised as 
prescribed by SFAS No. 116, Accounting for Contributions Received and Contributions Made.

The Foundation reports unconditional gifts of cash and other assets as restricted support if such gifts are 
received with donor stipulations that limit the use of the donated assets. When a donor restriction 
expires, that is, when a stipulated time restriction ends or a purpose restriction is accomplished, 
temporarily restricted net assets are reclassified to unrestricted net assets and reported as net assets 
released from restrictions. Temporarily restricted unconditional contributions are reported as temporarily 
restricted support when received or pledged and as net assets released from restrictions, when the 
restrictions are satisfied.  Conditional gifts are recorded as deferred support until the donor’s conditions
have been met.

Included in the Foundation’s revenues and expenditures, in fiscal years 2008 and 2007, respectively, are 
$6,100 and $3,300 of procurement funds that the Foundation manages on behalf of the American 
University in Afghanistan under an agreement with U.S. Agency for International Development in which 
the Foundation is named as grantee.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue Recognition — (continued)

Included in receivables are certain unconditional promises to give.  Unconditional promises to give that 
are expected to be collected within one year are recorded at net realizable value.  An allowance for 
uncollectible contributions receivable is established based upon estimated losses related to specific 
accounts and is recorded through a provision for bad debt which is charged to expense.  At September 
30, 2008 and 2007, all unconditional promises to give are considered to be collectible in full, and 
accordingly, an allowance for uncollectible contributions is not considered necessary.  Unconditional 
promises to give that are expected to be collected in future years are discounted to the present value of 
their estimated future cash flows.  The discounts on those amounts are computed using risk-free interest 
rates applicable in the years in which those promises are received.  At September 30, 2008 and 2007, all 
unconditional promises are due within one year and, accordingly, no discount on these receivables was 
considered necessary. 

Concentration of Credit Risk — Financial instruments that potentially subject the Foundation to 
concentrations of credit risk consist principally of cash and cash equivalents, investments and grants 
receivable.  The Foundation places its cash and cash equivalents and investments with various major 
financial institutions and counterparties, which at times, may exceed federally insured limits.  The 
Foundation transacts business in various foreign countries. As of September 30, 2008, the Foundation 
held approximately $4,864 in various foreign countries, $2,063 of which was in foreign currencies. 
Repatriation of funds restrictions may exist in a small number of foreign currency accounts. The 
Foundation has not experienced any losses in such accounts, closely monitors its investments, and 
therefore believes it is not exposed to any significant credit risk on cash and cash equivalents, or 
investments. 

Fair Value of Financial Instruments — The carrying amounts of cash and cash equivalents, grants 
receivable, inventory, accounts payable, and accrued liabilities approximate fair value.  Investments 
reported in the statements of financial position are reported at fair value.  Fair value is determined based 
on quoted market prices except with respect to alternative investments, which are generally based on 
estimates and assumptions determined by the respective general partners and investment fund managers.

Functional Expense Allocations — Expenses, such as salaries and related payroll taxes and benefits, 
office rent and utilities, and travel are allocated among program, grants and related services, 
administration and general, and fundraising expense classifications on an activity basis.

Use of Estimates — The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make estimates and 
assumptions. These estimates and assumptions affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenue and expenses during the reporting period. Actual results could differ from those 
estimates.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Recent Applicable Accounting Pronouncements

 In July 2006, the Financial Accounting Standards Board (“FASB”) issued Interpretation No. 48, 
Accounting for Uncertainty in Income Taxes (“FIN 48”). FIN 48 applies to all tax positions related to 
income taxes subject to FASB Statement No. 109, Accounting for Income Taxes. Under FIN 48, an 
entity would recognize the benefit from a tax position only if it is more likely than not that the 
position would be sustained upon audit based solely on the technical merits of the tax position.  
FIN 48 clarifies how an entity would measure the income tax benefits from the tax position that 
are recognized, provides guidance as to the timing of the derecognition of previously recognized 
tax benefits, and describes the methods for classifying and disclosing the liabilities within the
financial statements for any unrecognized tax benefits.  FIN 48 also addresses when an entity 
should record interest and penalties related to tax positions and how the interest and penalties 
may be classified within the statement of activities and presented in the statement of financial 
position.  FIN 48 is effective for fiscal years beginning after December 15, 2008.  Differences 
between the amounts recognized in the statement of activities prior to and after the adoption of 
FIN 48 would be accounted for as a cumulative effect adjustment to the beginning balance of 
net assets.  The Foundation is currently evaluating FIN 48 and its possible impact on its financial 
statements.

 In September 2006, the FASB issued Statement of Financial Accounting Standards No. 157 
(“SFAS 157”), Fair Value Measurements. SFAS 157 defines fair value, establishes a framework for 
measuring fair value and expands fair value measurement disclosures.  SFAS 157 is effective for 
fiscal years beginning after November 15, 2007.  The Foundation is currently evaluating whether 
or not the adoption of SFAS 157 will have an impact on its financial statements. 

 In February 2007, the FASB issued Statement of Financial Accounting Standards No. 159, The 
Fair Value Option for Financial Assets and Financial Liabilities, including an amendment of SFAS 115 
(“SFAS 159”), which allows an entity the irrevocable option to elect fair value for the initial and 
subsequent measurement for certain financial assets and liabilities under an instrument-by-
instrument election. Subsequent measurements for the financial assets and liabilities an entity 
elects to fair value will be recognized in earnings. SFAS 159 also establishes additional disclosure 
requirements. SFAS 159 is effective for fiscal years beginning after November 15, 2007. The 
Foundation is currently evaluating whether or not the adoption of SFAS 159 will have an impact 
on its financial statements. 

 In August 2008, the FASB issued FASB Staff Position (“FSP”) 117-1 , Endowments of Not-For-
Profit Organizations:  Net Asset Classifications of Funds Subject to an Enacted Version of the Uniform 
Prudent Management of Institutional Funds Act, and Enhanced Disclosures for All Endowment Funds.  FSP 
117-1 is effective for fiscal years ending after December 15, 2008.  FSP 117-1 addresses the net 
asset classification of donor-restricted endowment funds for organizations subject to an enacted 
version of the 2006 Uniform Prudent Management of Institutional Funds Act (“UPMIFA”).  In 
addition, the FSP requires new disclosures about an organization’s donor-restricted and board-
designated endowment funds.  The Foundation is in the process of reviewing the provisions of 
FSP 117-1 to determine the impact on its financial statements.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Statement of Activities Classifications — The accompanying statements of activities and changes in 
net assets distinguish between operating and non-operating activities. Operating activities represent those 
activities attributable to the Foundation’s primary mission. Non-operating activities include activities 
considered to be of a more unusual nature or non-recurring nature and include changes in accounting 
principles and changes in post-retirement benefit obligations other than net periodic benefit cost.

Reclassification — The revenues and expenses for the fiscal year ended September 30, 2007 have been 
adjusted to include in government, bilateral and multilateral institution revenue and program, grants and 
related services expense, $3,300 of funds received related to the American University in Afghanistan.  
There was no effect on the change in net assets or net assets.

NOTE 3 - PROGRAM RECEIVABLES

Program receivables represent amounts due under funding agreements with public and private entities for 
program services rendered or to be performed.

At September 30, 2008 and 2007, the Foundation had agreements with the U.S. Government, other 
governments, multilaterals and private foundations establishing funding obligations which are conditional 
upon the Foundation completing specific projects. The following schedule shows a reconciliation of 
funding obligations at September 30,:

2008 2007

Total funding obligations $ 147,973 $ 107,707
Less funding obligations available for future years (149,148) (107,866)

Net funding obligations $ (1,175) $ (159)

Net funding obligation is included in the accompanying statements of financial position at September 30, 
as follows:

2008 2007

Program receivables $ 9,931 $ 9,053
Less deferred support (11,106) (9,212)

Net funding obligations $ (1,175) $ (159)
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NOTE 4 - INVESTMENTS, AT FAIR VALUE

The Foundation’s investments consist of the following at September 30,:

2008 2007

Common stocks $ 6,047 $ 7,215
Corporate bonds 1,078 1,148
U.S. Treasury and other securities 2,143 2,904
Hedge funds 1,515 1,610

Total $ 10,783 $ 12,877

As of September 30, 2008, $1,692 of investments was pledged to the Citigroup Private Bank to secure 
two standby letters of credit required under a project with the United Nations Development Programme.  
Interest and dividend income from investments for the years ended September 30, 2008 and 2007 was 
$442 and $492, respectively.

NOTE 5 - BOOKS FOR ASIA INVENTORY

The Books for Asia program distributed 1,084,038 and 973,959 books during the years ended September
30, 2008 and 2007, respectively.  The Books for Asia program receives gifts in kind donations of books, 
software and shipping services. These gifts in kind were contributed from major independent publishing 
houses under the condition that they may not be sold by the Foundation.

The Foundation records Books for Asia contributions and related inventory at their fair value, 
determined by discounting the average price of books by general subject areas from an independent 
publisher’s pricing guide.  The fair value approximates the amounts the Foundation believes it would 
have paid using its own resources to purchase the donated books and software at published wholesale 
prices. Inventory is maintained and managed at the Foundation’s warehouse facilities in the United States 
and is expensed upon shipment from the United States. Inventories maintained by Asian field offices are 
not significant.

The following summarizes Books for Asia inventory activity for the year ended September 30,:

2008 2007
Volumes Value Volumes Value

Beginning inventory 378,343 $ 15,640 419,236 $ 14,495
Contributions received 1,193,918 46,236 933,066 34,512
Shipments (1,084,038) (40,628) (973,959) (33,208)
Shipping services - (74) - (159)
Ending inventory 488,223 21,174 378,343 15,640
Allowance for discards - (75) - (75)

Net inventory 488,223 $ 21,099 378,343 $ 15,565
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NOTE 5 - BOOKS FOR ASIA INVENTORY (continued)

The Books for Asia program received donated shipping services in the amount of $74 and $159 during 
the years ended September 30, 2008 and 2007, respectively. These donated services are included in 
donated book program support and expensed from the Books for Asia program in the accompanying 
statement of activities and changes in net assets.

NOTE 6 - PROPERTY AND EQUIPMENT

The components of property and equipment are as follows as of September 30,:

2008 2007

Furniture and equipment $ 2,000 $ 1,887
Leasehold improvements 832 621
Automobiles 1,062 1,013
Fine art 18 18
Total 3,912 3,539
Less accumulated depreciation and amortization (2,375) (2,053)

Property and equipment, net $ 1,537 $ 1,486

NOTE 7 - TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets were available for the following purposes as of September 30,:

2008 2007

Books for Asia $ 21,099 $ 15,565
Programs and scholarships 1,028 926

Total $ 22,127 $ 16,491

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purposes
or by the passage of time as specified by donors as follows during the years ended September 30,:

2008 2007

Books for Asia $ 40,702 $ 33,442
Programs and scholarships 337 212

Total $ 41,039 $ 33,654



The Asia Foundation

NOTES TO FINANCIAL STATEMENTS (continued)

September 30, 2008 and 2007
(U.S. Dollars in thousands)

14

NOTE 8 - PERMANENTLY RESTRICTED NET ASSETS

Permanently restricted net assets consist of contributions to be held as investments in perpetuity as 
directed by the donors.  

NOTE 9 - COMMITMENTS AND CONTINGENT LIABILITIES

The Foundation leases certain office, equipment and warehouse facilities under various operating leases.  
As of September 30, 2008, future minimum lease payments for non-cancelable operating leases are 
summarized as follows:

Year ending September 30:
2009 $ 1,047
2010 927
2011 819
2012 746
Total $ 3,539

Rental expense was $3,835 and $3,285 for the years ended September 30, 2008 and 2007, respectively.

The Foundation is liable for accumulated termination rights of employees working overseas.  The
Foundation’s policy is to accrue termination rights when local law mandates that payment be made on 
separation irrespective of the specific circumstances.  Amounts accrued as of September 30, 2008 and 
2007 were $750 and $728, respectively.

Under the terms and conditions of grant agreements with the Foundation’s funders, support funds not 
spent in accordance with the intent of the grant agreements may be recovered by the funder.  In the 
opinion of management, adequate provision has been made in the accompanying financial statements for 
any funds that may be recovered by or are not recoverable from the Foundation’s funders.

The Foundation receives funds, which are subject to audits by the funders. In the opinion of 
management, the Foundation’s liability, if any, resulting from such claims will not materially affect the 
Foundation’s financial position or its results of activities.

Commitments due under grant agreements to sub-recipients, for services not yet provided, of the 
Foundation totaled $8,299 and $4,792 as of September 30, 2008 and 2007, respectively.

The Foundation has $1,066 and $625 collateralized standby letters with a bank.  There were no 
outstanding borrowings under these agreements at September 30, 2008 or 2007, respectively.
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NOTE 10 - PENSION PLANS AND POSTRETIREMENT BENEFITS

The Foundation provides a defined contribution retirement plan for its U.S. payrolled employees paid by 
the Foundation as a cooperating institution in the Teachers Insurance and Annuity Association/College 
Retirement Equities Fund (“TIAA/CREF”).  The Foundation's policy is to fund accrued retirement 
costs.  The retirement plan expense incurred by the Foundation related to TIAA/CREF was $1,226 and 
$1,264 for the years ended September 30, 2008 and 2007, respectively, and was based on a percentage of 
salary expense taking into account age of employee.

The Foundation also provides various defined contribution retirement plans for its local employees at the 
Asian field office locations.  The plans vary by country with the majority of contributions based on a 
percentage of salary expense.  Total contributions made by the Foundation to these plans were $345 and 
$309 for the years ended September 30, 2008 and 2007, respectively.

In addition to pension benefits, the Foundation provides certain health care and life insurance benefits to 
retired U.S. employees and their dependents (the “Plan”).  The Plan was amended and curtailed in 2001 
to exclude all current and future employees from coverage.  The Foundation has the right to modify or 
terminate these benefits at its discretion. 

In September 2006, the Financial Accounting Standards Board issued Statement No. 158 (“SFAS No. 
158”), Employers’ Accounting for Defined Benefit Pension and Other Postretirement Plans.   This statement revises 
the reporting and disclosure requirements for pension and other postretirement plans.  SFAS No. 158 
requires the Foundation to recognize the funded status of the Plan in its statement of financial position.  

The Foundation adopted the recognition provisions of SFAS No. 158 in fiscal 2007 and recognized the 
funded status of the Plan in its 2007 statement of financial position. 

The actuarial present value of benefit obligations recognized in the accompanying statement of financial 
position, as of September 30, follows:

2008 2007
Change in benefit obligation:

Accrued postretirement benefit obligation, beginning of year $ 1,323 $ 955
Plus net periodic cost 78 116
Less actual benefits paid (56) (68)

   Plus adjustment to unrestricted net assets (254) 321

Accrued postretirement benefit obligation, end of year $ 1,091 $ 1,323

The following table presents the Plan’s assets as of September 30, 2008 and 2007 based on a 
measurement date of September 30,:

2008 2007
Change in plan assets:
   Fair value of plan assets, beginning of year $ - $ -
   Employer contributions 56 68
   Lump-sum payments   (56) (68)

   Fair value of plan assets, end of year $ - $ -
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NOTE 10 - PENSION PLANS AND POSTRETIREMENT BENEFITS (continued)

Net periodic postretirement benefit cost for the year ended September 30, included the following 
components: 

2008 2007

Interest cost $ 78 $ 86
Amortization of unrecognized gains/losses 32 62
Amortization of unrecognized prior service cost (32) (32)

Total $ 78 $ 116

Amounts recognized in unrestricted net assets consist of:
2008 2007

   Transition obligation $ - $ -
   Unrecognized net loss 131 417
  Prior service cost (64) (96)

   Net loss $ 67 $ 321

Amounts in unrestricted net assets expected to be recognized in net periodic benefit cost in fiscal year 
2009:

   Amortized transition obligation $ -
   Amortized prior service cost (32)
   Amortization of unrecognized net loss 3

   Total $ (29)

Total contributions made by the Foundation to the Plan were $56 and $68 for 2008 and 2007, 
respectively. Unrecognized prior service cost is being amortized at the rate of $32 per year.  
Unrecognized net gains/losses are being amortized over the average future lifetime of covered retirees.

The trend rates for all health plans, prescription drug coverage and dental benefits for 2008 are assumed 
to be 10.5%, 18.5% and 4.0%, respectively, per year for pre- and post-65.  In subsequent years, the rate
of increase is assumed to decrease by 0.5% per year until an ultimate rate of 5.0% is attained for all three 
benefit types described above.
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NOTE 10 - PENSION PLANS AND POSTRETIREMENT BENEFITS (continued)

The weighted average discount rate used in determining the accumulated postretirement benefit 
obligation was 7.00% and 6.12% as of September 30, 2008 and 2007, respectively.  The Foundation 
expects to make contributions to the Plan as benefit payments are required.

Projected benefit payments for the next ten years are: 

Year ending September 30:
2009 $   84
2010 89
2011 95
2012 99
2013 103
Thereafter 541

Total $ 1,011

NOTE 11 - RELATED PARTY TRANSACTIONS

The Foundation receives contributions from members of its Board of Trustees.  Contributions receivable 
from members of the Board of Trustees were $15 and $11 at September 30, 2008 and 2007, respectively.  
Contributions from members of the Board of Trustees during the years ended September 30, 2008 and 
2007 amounted to $297 and $212, respectively.  Members do not receive payment for their Board 
services.

Related party receivables as of September 30, 2008 and 2007 include an $80 and $122, respectively, 
interest free promissory note (the “Note”) from the President of the Foundation.  The outstanding 
principal balance, secured by real property, is due annually in incremental installments which started
September 1, 2007 and continue for the following three years. Each installment shall be forgiven if, on 
its due date, the President has not resigned or been terminated for cause from the Foundation.
Therefore, the Foundation has not recorded any interest income related to the Note using an imputed 
interest rate, as management expects the Note will be forgiven based on fulfillment of the conditions 
described above.

NOTE 12 - GIVE2ASIA

The Foundation is related to an affiliate nonprofit public benefit corporation, Give2Asia, whose purpose 
is to increase U.S. philanthropy to Asian charities and serve as a resource to community foundations, 
private foundations, financial advisors, investment firms and Asian charities.  During the year ended 
September 30, 2008, the Foundation paid expenses on behalf of Give2Asia totaling $1,464 and received 
reimbursements of $1,174 of which $54 was due to the Foundation at September 30, 2008. The 
respective amounts for the year ended September 30, 2007 were $1,232, $1,032 and $232, respectively. 
The amount not reimbursed or due to the Foundation by Give2Asia was a contribution of $290 and $200
to Give2Asia from the Foundation during the years ended September 30, 2008 and 2007, respectively.  In 
addition, the Foundation received grants from Give2Asia in the amount $828 and $955 for the years 
ended September 30, 2008 and 2007, respectively.  The Foundation recognized revenue on grants from 
Give2Asia in the amount of $691 and $924 during the same periods. 
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NOTE 12 - GIVE2ASIA (continued)

Although the Foundation has a controlling interest in Give2Asia, it does not have an economic interest.  
As such, the assets and liabilities and results of activities of Give2Asia have not been consolidated with 
the financial position and results of activities of the Foundation.

NOTE 13 – CONDITIONAL PROMISES TO GIVE

The Foundation has been named as a beneficiary of certain revocable wills and trusts, where the amount 
and date of expected future contributions are not determinable. Accordingly, these conditional promises 
to give are not included in the financial position or results of activities of the Foundation.

NOTE 14 – SUBSEQUENT EVENT (UNAUDITED)

The Foundation’s investment balances reflect fair value at September 30, 2008. Subsequent to September 
30, the global financial markets experienced significant price volatility. As of December 31, 2008, the 
Foundation estimates that the fair value of its investments was approximately $10,900, which includes an 
infusion of $1,541 of cash into the investment portfolio between October 1, 2008 and December 31, 
2008.
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